
GARDEN GROVE CITY COUNCIL 
 

RESOLUTION NO. 9173-13 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF GARDEN GROVE 
IN SUPPORT OF A FINANCING CONCEPT FOR THE WATER PARK HOTEL PROJECT 

 
WHEREAS, the Garden Grove Agency for Community Development and 

Garden Grove MXD, LLC (an affiliate of Developer), entered into that certain First 
Amended and Restated Disposition and Development Agreement dated 
April 13, 2010 (“DDA”), amending and restating in its entirety that certain 
Disposition and Development Agreement dated May 12, 2009; 

 
WHEREAS, the development and operation of the Project is in the vital and 

best interest of the City and the welfare of its residents.  The development and 
operation of the Project will result in substantial benefits to City, which includes 
(i) elimination of blight, (ii) job creation and enhanced revenues to City resulting 
from construction and operation of the Project, including property taxes, sales 
taxes, and transient occupancy taxes, and (iii) enhanced marketability that is likely 
to extend out-of-town leisure and convention visitors’ lengths of stay in City as a 
result of additional attractions and high-quality retail shopping and dining 
opportunities; 

 
WHEREAS, by virtue of California AB 1X 26 and AB 1484, various law suits 

throughout the State of California (“State”), State Department of Finance 
announcements and actions and certain other uncertainties, Developer’s affiliate 
has been unable to proceed with the Project (as defined in the DDA) as a result of 
which several “force majeure” extensions to the timeline in the Scope of 
Development pursuant to Section 602 of the DDA are applicable; 

 
WHEREAS, a comprehensive financing plan which takes into account all 

major issues, including funding availability, is necessary for the Project (the 
“Comprehensive Financing Plan”).City has worked carefully with Developer to 
ensure that sufficient funding can be obtained within the timeframe required.  
Attached as Exhibit A is a non-binding term sheet provided by Guggenheim 
outlining a portion of the financing structure for the Project among a joint powers 
authority to be formed by the City, the Developer and Guggenheim dated 
March 29, 2013 (“Term Sheet”); and 
 

WHEREAS, the purpose of this Resolution is to affirm the City Council’s 
support of the Comprehensive Financing Plan, including the aspect of the 
Comprehensive Financing Plan generally outlined in the Term Sheet, and give 
direction to staff with respect to the implementation of the City’s potential 
participation in the Comprehensive Financing Plan.   

 
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Garden 

Grove that this Resolution reflects City’s broad conceptual agreement to the general 
plan outlined in the Term Sheet and does not constitute a binding commitment to 
the terms contained in Term Sheet.  Staff is hereby directed to implement the DDA 
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in accordance with its terms and to take steps to implement the Comprehensive 
Financing Plan as generally set forth in the Term Sheet.  
 
Adopted this 9th day of April 2013. 
 
ATTEST: /s/ BRUCE A. BROADWATER  
 MAYOR  
/s/ KATHLEEN BAILOR, CMC____ 
CITY CLERK 
 
STATE OF CALIFORNIA ) 
COUNTY OF ORANGE ) SS: 
CITY OF GARDEN GROVE ) 
 
 I, KATHLEEN BAILOR, City Clerk of the City of Garden Grove, do hereby certify 
that the foregoing Resolution was duly adopted by the City Council of the City of Garden 
Grove, California, at a meeting held on the 9th day of April 2013, by the following vote: 
 
AYES: COUNCIL MEMBERS: (5) BEARD, JONES, NGUYEN, PHAN, BROADWATER 
NOES: COUNCIL MEMBERS: (0) NONE 
ABSENT: COUNCIL MEMBERS: (0) NONE 
 
 

/s/ KATHLEEN BAILOR, CMC  
CITY CLERK  
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Exhibit A 
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