DISCLOSURE, NO DEFAULT AND TAX CERTIFICATE OF
BUILD AMERICA MUTUAL ASSURANCE COMPANY

BAM Policy No.: 2016B0160

BONDS: $32,665,000 in aggregate principal amount of

Successor Agency to the Garden Grove Agency for Community Development, California

Tax Allocation Refunding Bonds, Issue of 2016, maturing on October 1 of the years 2022 through 2031, inclusive
and October 1, 2033

Date of the Official Statement: February 24, 2016

The undersigned hereby certifies on behalf of BUILD AMERICA MUTUAL ASSURANCE COMPANY (“BAM"), in connection with
the issuance by BAM of its Policy referenced above (the “Policy”) in respect of the Bonds referenced above (the “Bonds") that:

)] The information set forth under the caption “BOND INSURANCE-BUILD AMERICA MUTUAL ASSURANCE COMPANY"
in the official statement referenced above, relating to the Bonds (the “Official Statement”) is true and correct;

(ii) BAM is not currently in default nor has BAM ever been in default under any policy or obligation guaranteeing the
payment of principal of or interest on an ohligation;

(iif) The Policy is an unconditional and recourse obligation of BAM (enforceable by or on behalf of the holders of the
Bonds) to pay the scheduled principal of and interest on the Bonds when due in the event of Nonpayment by the Issuer (as set
forth in the Policy);

@iv) The insurance payment (inclusive of the sum of the Risk Premium and the Member Surplus Centribution) (the
“Insurance Payment") is solely a charge for the transfer of credit risk and was determined in arm's length negotiations and is
required to be paid to BAM as a condition to the issuance of the Policy;

V) BAM will, for federal income tax purposes, treat the Insurance Payment as solely in consideration for the insurance
risk it assumes in the Policy and not as consideration for an investment in BAM or its assets;

(vi) No portion of such Insurance Payment represents an indirect payment of costs of issuance, including rating agency
fees, other than fees paid by BAM to maintain its rating, which, together with all other overhead expenses of BAM, are taken
into account in the formulation of its rate structure, or for the provision of additional services by BAM, or represents a direct
or indirect payment for any goods or services provided to the Issuer (including the right to receive a dividend), or the direct or
indirect payment for a cost, risk or other element that is not customarily borne by insurers of tax-exempt bonds (in
transactions in which the guarantor has no involvement other than as a guarantor);

(vii) BAM is not providing any services in connection with the Bonds other than providing the Policy, and except for the
Insurance Payment, BAM will not use any portion of the Bond proceeds;

(viii) The Insurance Payment charged by BAM for the issuance of the Policy is not conditioned upon the sale of Bonds to
BAM, and such Insurance Payment has been determined without regard to any decision by BAM to purchase Bonds;

(ix) Except for payments under the Policy in the case of Nonpayment by the Issuer, there is no obligation to pay any
amount of principal or interest on the Bonds by BAM;

(x) (a) BAM has not paid any dividends to date, (b) BAM's Board of Directors has resolved that BAM'’s priorities for
surplus, as it accumulates, will be to preserve capital strength and claims paying resources for the benefit of its members and
secondarily to return value by reducing premiums charged for its insurance, and (c) BAM has no current expectation that any
dividends will be paid;

(xi) BAM does not expect that a claim or any other payment will he made on or with respect to the Policy or by BAM to
the Issuer;
(xii) Neither the Issuer nor any other Obligor is entitled to a refund of the Insurance Payment for the Policy in the event a

Bond is retired before the final maturity date.



BAM makes no representation as to the nature of the interest to be paid on the Bonds or the §
Section 1.148-4(f) of the Income Tax Regulations.
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