City of Garden Grove
INTER-DEPARTMENT MEMORANDUM

To:

Mathew J. Fertal

From: Keith G. Jones

Dept:

General Manager

Dept:

Public Works

Subject:

PAYMENT TO THE MIDWAY CITY
SANITARY DISTRICT (MCSD)

Date:

January 22, 2008

OBJECTIVE
To request Garden Grove Sanitary District (GGSD) Board approve a payment
as a deposit in the amount of $755,958.23 to the Midway City Sanitation
District (MCSD).
BACKGROUND
GGSD entered into a joint use sewerage agreement with the MCSD on April
14, 1997 of which the terms and conditions were imposed by the Local
Agency Formation Commission (LAFCO). The agreement requires that the
GGSD deposit with the MCSD a shared cost of upgrading its sewerage system
in exchange for capacity rights that allow for a portion of GGSD’s sewer flows
to pass through the MCSD sewer system.
DISCUSSION
The MCSD completed a public bidding process on December 4, 2007. Eight
bids were received ranging from $1,073,010 to $2,514,511. The lowest
bidder, The SJ&B Group, Incorporated, requested and was granted
withdrawal of their bid due to a mathematical error in their proposal. The
second lowest bidder, Charles King Company, Incorporated has been
awarded the contract in the amount of $1,374,469.50. The project will
replace 3,881 linear feet of joint use sewer main to address capacity
deficiencies located between shared pipelines along 15th Street and
Westminster Avenue (Attachment 1).
The construction contract was
awarded to Charles King Company, Inc. on December 18, 2007.
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FINANCIAL IMPACT
The GGSD’s shared cost for the project is set at 55 percent of $1,374,469.50
for a total of $755,958.23. This is a pre-planned budget item and funds are
available in Fund 631.
COMMUNITY VISION IMPLEMENTATION

This project is consistent with the community vision for maintaining
and upgrading the sewer system to ensure maximum protection of
public health and the environment.
RECOMMENDATION
It is recommended that the GGSD Board:
•

Approve the payment of the invoice in the amount of $755,958.23
to the MCSD.

KEITH G. JONES
Public Works Director

By: David E. Entsminger
Acting Water Services Manager
Attachment 1 - Location Map
Attachment 2 – MCSD letter of request for deposit
Attachment 3 – MCSD staff report to its Board of Directors

