AGENDA ITEM No. B. &,

CITY OF GARDEN GROVE

INTER-DEPARTMENT MEMORANDUM

To: Matthew J. Fertal From: Kingsley Okereke
Dept: City Manager Dept: Finance

Subject RESOLUTION AUTHORIZING 2010 WATER Date: December 8, 2009
REVENUE DEBT OBLIGATIONS

OBIECTIVE

To obtain the Garden Grove City Council approval of a resolution authorizing the
issuance of Water Revenue obligations in an amount not to exceed $32 million, and to
engage the services of the required financing team members to achieve the debt
issuance.

BACKGROUND

In July 2007, City Council adopted a Ten-Year Water Financial Plan (Plan) prepared by
Black & Veatch to maintain the financial stability of the Water Enterprise Fund. The
Plan identified the overall revenue needs for financing of the operations and
maintenance expenses, debt obligations, capital improvement requirements and cost
increases for imported water. To meet these essential financial needs, the first five
years of the Plan inciuded incremental annual rate adjustments of 40 percent, 20
percent, 7.5 percent, 5 percent, and 5 percent to be applied to the service charge and
commodity adjustment charges. In addition, the City Council approved a Pian that
incorporated the issuance of a $32 million debt obligation that will be used to fund the
capital program.

The City completed a Water Master Plan in September 2008, that includes a detailed
list of capital projects replete with costs and timelines for execution. The Water
Master Plan CIP expands over a twenty-year period, of which the first ten years cover
the same vital projects identified in the Ten-Year Water Financial Plan. These projects
will be executed over the next ten years with the 2010 COP debt proceeds, augmented
with revenues. See attachment A. The Plan identifies critical capital needs necessary
to promote the water system’s continuous improvement, provide fire flow capability,
ensure consistent compliance with drinking water standards and mitigate cash flow
constraints.

DISCUSSION

Staff plans to issue the water revenue obligations through the City of Garden Grove
Public Financing Authority, in an amount not to exceed $32 million. The debt will be
issued in two instaliments, providing approximately $16.5 million of project funds in FY
2009-10 and $15.5 million of project funds in later years as determined necessary.
Nonetheless, the debt is still the revenue obligation of the Garden Grove Water



RESOLUTION AUTHORIZING 2010
WATER REVENUE DEBT OBLIGATIONS
December 8, 2009

Page 2 of 4

Enterprise. The water revenue obligations will be issued by means of a competitive
sale method, limited negotiated sale or private placement, whichever produces the
lowest overall cost of borrowing.

At this time, it is anticipated that the debt would be structured to provide level debt
service payments through the financing period. Preliminary analysis by the Financial
Advisor indicates that the debt would be issued as uninsured, fixed rate certificates of
participation (COPs) with a debt service reserve fund sized at the lesser of maximum
annual debt service, 10 percent of the par amount of the COPs or 125 percent of the
average annual debt service requirement. In today’s market, it is anticipated that the
20-year COPs could be issued at a net interest cost of approximately 5 percent or less.
The Financial Advisor will assist staff in assessing the California COPs market
conditions at the time of the COPs sale to determine the appropriateness of the
interest rates and other terms of offers received. February 24, 2010, is the target
closing date.

Given the current low interest rate and the general economic environment, it is
worthwhile for the City to assemble and retain the required financing team as quickly
as possible in order to be prepared to issue the COPs under the best sales conditions
and before interest rates start to rise. An authorizing Resolution of the City Council
has been prepared which authorizes the assembling of a financing team that includes
a Financial Advisor, Bond Counsel, Disclosure Counsel, Fiscal Agent, Trustee,
Verification Agent, and when necessary, an Underwriter required to prepare, market
and actually sell the debt. Staff deems the following actions appropriate and necessary
under the circumstance with respect to each team member.

Financial Advisor

Staff has been working with Bill Reynolds, of Sequola Financial Group, LLC, as the
Financial Advisor to research and assemble this COPs financing under the same fee
terms as the City has paid for such services in the past. The Financial Advisor has
agreed to accept the fee terms, and continue to provide services as indicated in
Attachment B. With these terms in place, staff would continue to use Sequoia
Financial Group, as the Financial Advisor for this revenue obligation and other
assignments as required.

Bond Counsel

Staff intends to use the Law Offices of Stradling Yocca Carison & Rauth, as the Bond
Counsel for this assignment. The law firm has an existing agreement with the Agency
for Community Development and has worked with the City on previous bond and COPs
issuances. The fee structure for this assignment would be the same as was agreed in
prior bond deals.



RESOLUTION AUTHORIZING 2010
WATER REVENUE DEBT OBLIGATIONS
December 8, 2009

Page 3 of 4

Disclosure Counsel

The law firm of Jones Hall also has been engaged to act as disclosure counsel for the
2010 Certificates on substantially the terms on file with the City for prior bond deals.

Underwriter

Staff is planning to leave the underwriting options open at this point in time. A
targeted competitive method of sale may work best for this transaction. As stated
earlier, the City would pursue the method of sale that will yield the lowest overall cost
of borrowing. In any case, the water revenue obligations will be issued either by
means of a competitive sale method, limited negotiated sale or private placement,
whichever produces the lowest overall cost of borrowing.

Other Team Members and Facilitators

Staff will work with the Financial Advisor and Counsel to solicit scope of service and
price - quotes, and select a fiscal agent, trustee, verification agent, and others
necessary to complete this debt issuance.

Upon completion of all the necessary groundwork (e.g., legal documentations, debt
structuring and marketing, etc.) leading up to the actual sale of the revenue
obligations, a resolution to consummate the bond deal would be brought to the City
Council for final approval.

FINANCIAL IMPACT

Issuance of the revenue obligation would yield construction funds of about $16.5
million, the first tranche of the required $32 million approved to execute the Water
Enterprise capital program.

It is important to note that the continued success of the Plan is dependent on the
continued implementation of the approved rate adjustments of five percent over these
next two years. Furthermore, our original assumption based on discussions over three
years ago with Metropolitan Water District (MWD) that costs for imported water would
increase by five percent on an annual basis has been supplanted by new information
from MWD. The Council recently considered and approved the requisite adjustments to
rates to accommodate the wholesale water cost pass-through.

Based on the current interest rate environment, it is expected that the revenue
obligations would be issued at a net interest cost of approximately five percent or less.
Underwriter’s discount is projected to be about .50 percent or $5.00 per $1,000 of
COPs. The estimated total cost of issuance of this debt is projected at under $200
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thousand, which would go to compensate the various financing team members
including the Financial Advisor, Bond Counsel, Disclosure Counsel, Fiscal Agent, and
Verification agent, etc.

COMMUNITY VISION IMPLEMENTATION

Approval of this bond resolution is consistent with the community vision of “A Well
Maintained Community” and advances the Strategic goal of maintaining and
upgrading the water system to ensure maximum protection of public health and the
environment.

RECOMMENDATION

It is recommended that the City Council take the following actions:

1. Adopt the resolution authorizing the issuance of Water Revenue Obligation in an
amount not to exceed $32 million in net water project funds;

2. Direct the City Manager to execute a three year contract with Sequoia Financial -
Group LLC, and appoint same as the City’s Financial Advisor for this
assignment, as described herein;

3. Direct the City Manager'to appoint Stradling, Yocca, Carlson & Rauth as the
Bond Counsel for this assignment, as described herein;

4. Direct the City Manager to appoint Jones Hall Law Firm as the Disclosure Bond
Counsel for this assignment, as described herein; and

5. Authorize the City Manager or his designee to enter into all other necessary
agreements to assemble the financing team including Underwriter, Trustee,
Fiscal Agent, etc., to effectively ready the issuance of the 2010 water revenue

i 'on debt.

Recommended for Approval

KINGLEK KE ! Zﬁf& WEL

Finance Officer Mattitew Fertal
City Manager
Attachments:

Attachment A - CIP/Water Master Plan
Attachment B — Financial Advisor Doc
Attachment C - Resolution



Chapter 10
CAPITAL IMPROVEMENT PROGRAM

This chapter presents the recommended capital improvement pragram (CiP} for the City of
Garden Grove {City) water distribution system. The GIF summarizes the recommended
improvements, phasing, cost estimates, and the allocation of projedt cost for the
recommended water system improvemeants, The purpose of ihis CIP is fo provide the City
with 2 guideline for the planning and budgeting of fulyre improvements o its water system.
The CIP is based on the evaluation of the City's water distribution systeni, and on the
recommended projects desctibed in previous chapters.

10.1 CAPITAL IMPROVEMENT PROJECT COSTS

Cost estimates presented in this master plan are based on th & current Engingering and
News Record (ENR) cost index for the Los Adgeles metropolitan area of 9266 published in
Junie 2008. Ir this report, the costs presented as Tuotat Project Costs are present worth
costs at this ENR number. Cosls jabéled Escalated Capital Costs are escalated gsing an

annuzal Consumer Price index of 4 percent to the mid-year of each fivewyear phasing pericd,

Total Project Cost eslimates include sstimated costs for construction, construction cost
contingency, enginesring, design, congtruction management, and miscelanecis cost, such
as environmenial fees. The cosi estimates presented in this-study for construction are
opinions develeped from bid tabulations; cost curves, information obtained from previcus
stuties. and Carollo E ngineers; P.C. (Carollo) experience on other projects.

10.1.1 Cost Estimating Accuracy

The cost estimates presented in the CIP have been prepaced for general master planning
purposes and for guidange in project evaluation and implementation. The actuat costs of a
project will depend on actual labor and material costs, competitive market conditions, final
projest scope, implementation schetiule, and other variable Factors such as; preliminary

alignment generation, detailed utility surveys, and envirtinmenial ang local constderations.

The Assotiation for the Advancemant of Cost Engineesing {AAGE) defines an order of
magnitude estimate for master plan studies as an approximate esiimate made withow
detalled engineering data. It is normally expected that an estimate of this type would be
agourate within +50 percent to .30 percent. This section presents the assumptions used in
devaloping order of maghitude cost estimates for recommenided facilifies.
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Atihe City's mques; & fagtorof 60 peroent o the esfimated conetruction cost is included in
%hé pr&&gew cost %‘%Ema’ies Half &1 thig facior acmum" for constriction cost continggney and
nalfaccounts. for the e&emateﬁi coste of angmeemg desxgrx and construct ion management. -
Factorsfor. admimst:aimn amﬁ fetal soungelare ok mc;uded in this egtimate. Thesscost

assurmptions are fisted in Table16:1:

Table10.1  General Gost Estimating Assumptions
“Water Master Plan
Gty of Garden, Grove

Desartpt;an ' Yalue

Constrictitn Cost € ontinigency 0% of thg: wrmtmmm et (G0
Enginesting, Diesign, and: Cofistruction 0'%4. of the construction gost {,;;;«}m
Mar: gem@i‘zt

Toﬁa% Projsct Sost® 180% of the GO

Naﬁes‘ '

{1y Gmnskwc&mn cast smclarcéas diredt cmsw{:‘im piE ar‘sgi matanam rid labm o
{23 Total Brojedt Cﬂs{ ihcludes the constraciion tost, wﬁi;ngenc:y, @ngmmrmg arzd.mnstruaam
manag&m‘wﬂ* oo,

"Em}ﬂéztmns at the Fﬁm}ect' daé'ﬁm*g

’Tha cm‘t eaﬁ:mm&s are bamd on cufr em pememicmi ¥

40,42 .u;@;’g @bm&aeﬂan Cast

The constraction cost estimates. wresented in this repor dre based pnthe. unit

costs hszeed i Table 10! 2. Construction costs ferdﬂs bution systent pipgiines fel ude galp@
;mat&wa[ valyss; af pmieﬁances excwatx w718 on. bedding material, Backfl mfs—anal
transport; ang: paving where: ap;ﬂ&cab}a Wﬁ:ai%e rm m;ze maiersai i sf@aﬁt?”ed in’ thee i
Eonstruelion sosts, pine materials used in comparable bid abs fof diameters through

{2 ches were PVE and DIF is-assuried far iarg&r ;:ﬂ;:s nes, The msts of acqulrmg
gasaments for pipeline: construction are hol ingt wﬁed m this estimate, afthough most
distribution pape ine mutmgs are within’ ex:stmg {Iiﬁy stmc; nght@i«way

ithin Table-10.2, markups have been ing fuded Tor spﬂmsai constrittion cmmcﬁeratmr‘s A
150 pareent’ markm igtinchided for jaGK and hore constraction, to” b@ conszde&red for
mpmvemerﬁs crosging the Hesway of a rafiroad, A arkup is alsa mcuded for gonstrudtio
iry arterial straets, such a8 Harbor Blvd,, to acceunt forthe increased costs:of temporary
traffic. mn‘{mi rediced a@ﬁaﬁfucﬁ on hgrs, and aliémate CQI‘!ESB’UCH@H phgsing: Bssbciated
with working onarigtial streets.
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For graundwaﬁer Wel 8, ihree s@pawte unit costs ar@ iswtuéeé Costs for drifiing & new weil
irichids: {he cogtof {mi!‘ ‘ g;aﬂd thie casing. The easf b equipping 5well s infended o
m@iuda msﬁs ofthe pump: and motoror amma smrweell ag gy site. plplng} housing, control,
amﬁe ectrfcm equ;pmant The cost ol fully equippir g & new | el i e sm of th _,‘cnsis for
dmlimg and e{gmgpmg 2 sepamle dnit cost s included for site maﬁ%frcausm i mri%mi
systems to, place a well on GCADA Thie g Intended tol sutomate existing manually -
ng}aratmd wells and corhect fo the SCADA sysi@m “neiudidg costs of adding plping 1o
sonngct the ﬂugh inas of the velis to'storm drai,

Forbogstst pimping. s%a.'f ons, threg unit costs are included based on the siz & of pump. Unit
uosts are: es‘{zmaéed per hmse;agwer of design size.

For @ma?g@ncy interconnestions, & tinit costis. mr:iud%d asslmingihe mnnaﬁﬁm congists
of & simplevalve and méter connesting thetwo «ﬁ%&%ﬁi}uawn aystanis, Mm amumahcn i
assumed.

For LrSSsiae raduamg stations, 8 unit cost is Included Tor stations mqvmm oy .
a%attams reqmrim {hrﬂa vawas Umé: coshe assume' 33 Hongt & umergmu f:i Vau?iamd

ﬁﬁy s:xf e rdan Brove

" Category | tnit Constiuction Cost

%“apetmes $Hineal f
&-inch. -:ﬁsametwr‘ 5668
Sinch giametér 558
1Gineh diamster $140
12-4hch dameter $126
14-inh diamister $147
1 ﬁmsﬁcﬁ didmeter S?E}S
18-nch dizmeter sigp
20ench dismeter $210
24-inch dismeier $240
30dnch diameter $285
B6-inch. diameter 5323
Spécial Pipeline Construstion Markup (%)
Arierial Gireel 150% of staﬁdard unit cost
Jatk-gnd-Bore Crossings _ 150% of standaed unit cost.
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Table 102 Unit Sanstmchan Cﬁs‘z

Water
City B i’ﬁarden vae
Category Unit Construction Cost
Grouridwater Well Construstion $lwell site
Drifiing of New Wails 5800000
Equipping Well $700.000
Site ?uﬁsd:ﬁcailcma o Place o 5100,008
SCE@A . .
Bovster. Pu mpmg Bhatibng. E Sthp
<400 hip 35000
100:500 He. $4.750
600-1,000 hy 34,000
Wiscellaneotis | $fitem
Emergency {nfergonnections: $100,000

102 SUMMARY OF SYSTEM RECOMMENDATIONS

'“I”he C:ty 5 pfﬁablﬁ wats-*«r sys‘[em ané water suppﬁy facﬁmeq wers: evaluated sl mg *Ehw-miﬁrxa
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fk@pendi:a: ‘-H ;,

2. Basting System Improvements. (ESi

i‘ses& are water system 1mpr0ve—men g that -

addresa deficianties inthe. 'EEPG? Wa%ar nmwmk fmd

Lk

Future Eysm\m mpmvements {FSI) ‘These are Improvemenis necessary 10 mmi th@-

stoletied dgmand {2027 Wi the neal-teim improveménts snd existing system

improvements i placs.

Each xmprweman% projectis fisted witha Map 103, which identifies the project on
Figure 10.1, Capital m pmvemer&t qur‘am The. WapiD also mﬁes;:omfs wiith the Term of
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10,24 Hear-Term Improvements

Thie néai-teiny iWQ?ﬂV&fﬁ@ﬂuSs histed in Table 10:8 include a varié’ny off pro;&r:ts air&eﬁéy
platined by theCity asa part; ofits 10-vear CIP within the Thei

‘iﬁwyeaf Cﬂ”f st the 2007 Walsr Rale Study islocated i)

design or cunstiuetion phase as of Degember 2007, or biolght an .'
ﬁ(;%uﬁﬁd if the,ngar-term improvemsnts :
15 are identified. o Figurg 101, Gapital lmiprovement Fragra {enclase& With

phan arealsod
improvam

fiiis report) bv the Map I fisted in Tab i

.:ﬁt:r mg fhas mastaf
iegﬁry “?‘he nearterm

Table 0.3  Near-Term mpravemenis Summary
Water Master Plan
ity of Garden Grove
o | Anticipated |
ﬁategow _ Description Yéar
Supaly: Wenf:azj ' e G
- Other piace Misc, Distribition Systemm AO0REIT L AL FPL o
&ﬁpur‘&z}sﬂc&s (BO: ARV, Vag) ' i
Offist Service Line Replacements: 1 20082817 N"Fﬁ?’t '3'3?‘:
Other Sire Hydrant Replacéments 20082847 2.
et L | Meier Rap%ar‘amams | PDOB.ZOTT
Other Cate Valve Replasaments. 2008-20
Shipeiy el 18 Rehabiitation:
Supply L Wﬁf‘”?"if?iéﬁébiiii toh -
Sugply. Vel 25 Rehabilitation :
Bupaly - e 1&‘3 ﬁeglacamem 2014 N aw R E., Qf;
yister Faciifiss | Boosier Pump Replevenent - pesthioven | 20082097
VWater Facitities | Booster Bump Réplacemant - Laripson 20082017
Vigter Fachiities | Booster Pump Replaceinent - Wagnoia. SO0BR0IT

i ;Ewwmmlmﬂ@m&em?wm urm"f‘?{fd ”ﬁﬁj&i#ﬁr@{&*&gﬁm‘%ﬁuaﬁ%ﬁ fhrer

Water Eaciifios | Booster Pumip Reolacement - Trask S0082017 | N -
Water Facilities | Booster Pump Replacerient - West GG 20082017 | N RPL_ m i
Water Facilities | Netural Gas Engine Replacement - Wesl GG 2040 £
VWater Bacififies | Waltiral 538 Enging Replacdmiant - 048 N-RPE ‘52
Washaern

Water Feciities | Natural Gas Engine Replacerent - Lampson 2015 R )
Water Fadiities | Nawral 688 Engine Replacement -  Wegnolia 2017 N_RPL 14
Viatar Facilifies | Exhaust Stack Corrections 2608 N BSG 0
Water Faciities | vest GG Sumps 2008 N_MISC 02
| \Water Escifities | Cathodle Proteation 2008 N MISE 03
stk Faciitigs | Westhaven Reservair Reol Cracks 2047 M_MISC 04
;fg:ﬁ*ia S007 Weter Rats Study 10.Yasr CIP, Séo Appandix H
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Wi the: exc&ptmn of Well 30, ﬁna;mmg of thess prajects is establiched as a part of the:
watsr rate siucﬁy ’T’ha c‘argémal capital smg;rwemem pragran, ¢ s laken from the waler 1ale
study. & presented in App&ndax H excluding Hems-budgated-for FY07-08. Costs for Well 30
are nofinclided, 35 this well has slready beéen financed.

Sevaral NTT prs}facm arg anficipated 0 be oh going. These inclide: rﬁ;ﬁammﬂm of.
appurtfanmcﬁs m 'zhe t_ﬁstﬁi}umn mf;wmi{ suc%'z as blavw:ffs and alr reiease valves, T waﬁ

matmﬂy hudé&feﬁ 10~year s "{em ClP
1022 Ex'iaﬁrfég S?ﬂ%ﬁm improvements.

The exisling Systent lmpmvemenm Tistod Ih Table 104 wera ideniifle 5 addraag
daffcsenmﬁs ynder: 207 demand condifions, The.
i sed in: de La Hi m Chapﬁer a gr fe;lfc:wmg "é”ai}_ '

fire f tow impfauemen& &R rza}*i %s’éeé mdswduaiiy m "E“ahlﬁ "iiﬁ eﬁ

| A dsz%‘ai%ed' inreakdwm ﬁf’tﬁf& Ca;r;ﬁta' mpr@vemanst-é?mgmm can b found in Table 10,9 at.

s

Table 104 Existing Syé‘t‘;‘em'imp-‘z:s;wmmtszfiammyary
| Water Master Plan
my of Garden Grove

?éumber .
- _ of Total -
Catégory _ Deseription. Projects:  Length  Map il
Pipelines  Fire Flow Improvenents 107 25 miles ¥ PF gt
Small Diarneter Pipaline Pepiacfsment 3 Zamiles % 4D BR g
Brogram {not dead-end pips mes? !
Srrghl Diamster Papelma Rmpiﬁﬁameﬂt 1 14miles X 4D NG

Program (dead-and pipe fines) ™
Aged Pigeling Replacerment %gmm 7 Ongoing 8 milesfyr

Facllities F{kﬁahie Generator Trallers T - “
Aged Groundwater Well Replacement 2 - -
Program

Netas:

{4} Thé text ‘”#3?# fepresehis the project mmmbﬁr B8 detaited i Table 0.8,

: 2y Fortions of this replacement Drogram may be fequ*m 1o fully fesdive fife fiow deficiencies as
L predicted By the model,

é?s} Exact- program: details {o be determined by ausel maﬁagemerzt ;amgfam
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-Syste ﬁna‘ ésa, pm;eams are mcm&ed ot ihree ﬁems nat e}zp scat 12 5’ra§ed in t?%e i:xisimg

System Analysis,

s . Anasset management program was recommended as the most cost-sfective. way io
avaiuatie rﬁmlaaﬁm éht pipelines within the Cuy s:aging d[atﬂbuﬁ:' Ml B
current water rates do not provide budget for a pre-emptive pigel ine fepkacam nt:
pm«gram, “and these rafes are set %hrough 2 {wam & current GiFsel %hmugn 2&1?} .
itis assumed tﬁa&-fh& asgeﬁ m;anagement prograr. budge&eﬁ in the first ol aﬁﬁsrﬁg

it i. : es tt: be replaa:eﬁ ﬁi‘i a czomwuai &aazs

evaiaa‘t ot {::f wa%er {‘{-lt&‘&

& ‘%‘na Cﬁ.y nas mr:igcmmﬁ ;i is p%anmng on gs&dmﬂv swzfc:hmg its natural gas: a«ng nes; i
cirie s:émrs f’ﬁiy staff has mércateé it i mamt&m ¥ exeéed PS baaku 3 power

s el the future system. it was zssumed that the Cfty wellt feqwre

puichase of thres portable backup pows units fo maintain bagkuig h&p&b&%iﬁéﬁ

i A!th%gh i%‘m ekisting sy stem analysis did o retom miend expiscﬁi Tepiacam e :_Jf
specific, welis; i s rscommendid il the ity s} an"fm at st some of i ged weif&: .
retm e Teplacament within the pi mnmg horlzen, Based on the Bity'sieva fugtian of WQEi.
Ca‘;‘ingﬁ i wells ars included in the CIP For ?ﬂp?ammem within the planaing oz,

Details coracﬁ;ming; revommendations 6f theremaining existing systen improvenients dar
b fourid I Chapter 8 |

40:2.3 Fuﬁtﬂm' Systen Impravements

ThE uﬁurﬁ' ﬁya{ew mpmvemen%s fisted jn Table 10, Swere edemmaﬁ o a&dress fum;‘a
deficiencies under 2627 e arig a@nd;tg@m with naa%’ fem and existing sysiéni-
rimprovemgn%s in plate. Tha Justification forthese nmpm%mﬂms is discussed in d@tﬁ i

Chapter 8,7 %‘iaufutl.s{e system improvermanis are identified on Figure 10. | by me fas 103
tisted in Taiﬁa 1.5,

Table 0.5 Future System §mpmvem&ms Surmmary
’ Water Master Plan

Cléy of Garden Grove _
Category Description B Quantity  Umit Map I
Pipelings  Fulure-System Fire Fiow Projact 001 450 feet F_FF_001 |
Fiure System Fire Flow Project 002 100 feet F_FF_DOZ
International West Specific Plan Development'” 4200 feet F Ri}v il
Supply  West Zone Groundwater Wall T well  FLGW.A
' Q522 Transmission Main 8000 feet F 8P

Nafwa

{1y Pﬁpﬂ}me sizing remmmmﬁaizma for irdernational West Specific Plan ars baséd on’ gatimates of
sttt land use type arid not on sosciic fre fow réodiiemnts Calculated for bw!dmg shee gad
conginucion meterels. Fire flow. f&%}uﬂ‘ﬁmﬁmﬁ ?:hﬁl.kl{z heevalublad Based on speoificbuiliding
raquirements for new construcion.
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The West Zone Groundwater Well s recoimmended in Chapter &; i sling Sy sioin. ﬁmal}g&m
but is inc lided as'a Future: S}vs’t@;m impz‘wem&m gince it will aceommedate future: gmwth in
d&ama&d Tratails mm@rmng seommendations of the future system Imgrovennts can be
found n Chapter d:

10.3 DISTRIBUTION OF CAPITAL COST

The esumazad capital '_c:gsis for the recommended swisting and futlire Systen Improvements
are summaﬂmd inTable 106, while the distibution of capiiai costs by aa%egmy is shown
B Fiduie 10.2, Thase tategories o e defined following the figure.

Table 10.6
C:ﬁ:y ﬁf{%ariiem Grove - _
o Existing’ Future
fé_eari:‘?{férm System’ . Systers
Imipgovements impm&eemen*ﬁs Improvements Total™
Category {8 miitlion) (Similttony. {8 million"} {& mﬂhon{”}

Pipélings ~ Fite Flow SO0 $31.T S0 $81.8
-‘p‘-f?'" ings - Srial 0.0 $252 0 $o52
@@uelapmem B o T
Figelines. Aged 0.0 $187 0.0
nfrastiuciure™ o
Water FﬁﬁiiTﬁESé‘ : SQ 8 ?*5@ 300
Water Sugph™ 559 548 §64
hhet Projects™ $26.4 S2bi4. 0.0
. To®™ $40.2 $1128 0 &7A
Mutes
{13

mjw ms% asismatem wera gt o, et constiction, cos
i : = §258; Cz&m;a‘sm s gt

& ‘
pﬁpw ines e wef%y requir»ae to craﬂdw:’t su@ y ﬁaws

{4} ‘Water Fepiities Inchuds improvemants io ressrvoirs and booster’ ;;zum?iﬂg stations, as well a
;msstsre redoing stations.

B} cher" im:@adaﬁ repla aamam of misc. appur%enames chuding hydran%s milers, Senvices

@ T mais s vary from Bum of val ties b 5 ralimding,
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Figure 16,2 Distribufion of Capital Cost:
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r&g,lﬁwm,ﬁn; pregram.

#  New Delelbpmint Pipelines ifclude pipsiines added 1 actommodate future growth
ario serve 5;:#::!’5??:::&&%!{};3n’éen‘%s;'

2 Aacci Pﬁmlm& Repiac&ments are; m’eendad gredic ptam fh;a t‘;‘,ﬁy 5 ﬁgmg-[ﬁffasimcture. ,

Cnty bta‘ 7 rarﬁ 21&5@1 maﬂagamem prog*am el fu! by ewlmai@ ﬁhe ﬁmdsism of 1t$ aurres;%
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management program has been inciided In ffie GIF as 4 linesitem 1o be completed

“Within dbe Tirst plannig pericd in orderic esEbiish & program-ofpipelineg

rep;acﬁmem Forthe: puipose of this master plan it asstimed fhai the, Gay w;ii s;m-t
m‘g_ pip&%i f%eess a% & rate r:;«f 8 males ef_“ ;

m’@a& gEonE 'i’l';xs categary mciudes water smmge reaemmfsj bof:satm pumpmg
sﬁaiaew il maﬁsurﬁ redm;mg stations,

& Wiater Supoly consists of izcilifies ;}ertaémﬂg to water supply, Thisincludes
gmuntﬁwatﬁaf wells, weil collection @:pﬂhn% TEW Waler, pimeéznes water imatmem,
Empairt sﬁ,w:azer cofineciong; and transmission maing requited foradditional fiow from
INWDQ(J mmmﬁmg

:  Oiher ?mge{té sm:: frde replacement of i sa@%imews appurienances’ im:iudmg
hyémﬁm mekers services jaferals, gate valves, gir ralief valves, and blow c:ﬁwivea
-Annual costs. prowﬁed by the Cify were used for the pm}ecta in this sategory.

10.4 @m@fw@-'w CAPITAL COST

Thamz:ummmda& m*pmvements are pnmamy miads 1o rasolvs deficiencles found| gl the,
cxzs*tmg aysiem Projects aﬁdmssmg e’:mstmg system seficiencies are phased. overthe next
20 years u%ang e following Tisysar planping perdods:

] -'f;% Ffs,s:al Year 2008/2008 %E‘ar@ugh Fts:c:al_\*-_g;};f{2\'(}”?_;2'?.52;{3‘?1‘3-“‘

4 Py oa -2; Fiasa Year 28&3!2&2@ éshrough F:ma ‘v’zaar 2&2?3213}28:”
The: Gustfor 84 6f he phasing period is s ummarizad i Table 10.7,

As shown, the petiod of FY 08-12 and FY 13-17 are reduced ift com parison tothe.
;&mammg QEF* This is dué to limitations set by the é:a’cg.r B mdsfing ’E{Eﬁf@ar (AP sstablished
i thie 2007 Water Rate Studly (i naiud@ci ire f%g:»pemi' ' H3, R maiiing mm:}jeﬁﬁ aré push
of deferred o/ Iater phases FY. 18:22 and FY-23-27, Since many of these pm;ecis resaive
em&tmg syatem deflt;aamxes and are Tequired in the em&tmg system, i would be prefermﬁ o
implement many of the projects: scheduled for m&. iast twa ;:hasas eaflier if poss@bke’ The
phasing of spisific.projecis. for each ymgect Wpe s eﬁwfussad in detall following Tebla 4017,

10tz _ Se;ﬁiamher 2!3{}8
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Table 40:7 "F’iﬁasmg of Capital Cost
Water Master Plan:
City of Garden Grove

System Empmvamems {ﬁ;: mx%iam}
2 FY 2008- FEY2013- FY 2018 Fy2oes.
improve et Caiégmy' by 2047 2022 2027 'i"r;u’fal‘*"§
Pipell nes.:s‘wf-"gre Figw 348 §5.0 $204 818 3u8
Pzpearfes Smaiiﬂaamet&r $0.08 %Gﬁ 8187 $88
Pipslines - New Devel oﬁb%ﬁégéf “B0.0 8.9 $0:0 B00
Platlies - Aged Infrastiicture | 508 50.0 800 8185
Water Facities: 558 5.9 §2:1 $18
{ater Supply S0 $33 ‘-‘54‘1 - $8.4
Othett Projecis o $182 $18.2 818.2. _
' S Total® | $24.3 8284 $50:3 %502‘
_Percentage | 8% 8% UM% 100%

in; Gfsﬁ@r of ‘iha e mfzd@smmmy r@scdv@ﬁ Th@m nm ﬂcmr a"emmm&n&m;ms Im‘.ﬂué&:?’;‘r&. .

Flow Respmimendations 901, 15,22, 41, and 64,

The! remazmng regommendations were prioritized into our Sategories of prionly, based on
the fevet of defi ey

1

Sﬁph‘z«mbarm t

The ﬁrs§ prsaﬂ"*g includes fivg flow’ fecmmmen{{azec s thatwere forahyrant Tiot
mecﬁmg @ schc«o% whrch WES g:medmted el b miore thaﬁ 5¢- per%ni deﬁmeﬂf {meamm
the&‘:’a&gm‘ oty e flow to n:—*qmreaﬁ fiww was lesg ihan‘ 0.5 foran ndustiial o of.

) ‘would mean the fire fiow 'pm{imtﬁd 1o be avallabis at theiec&ﬁt}n
woui{i wless Ehan.fz *&E}_‘ ggam} orfora h}fdraa’c fe«edmg 2 schoot that was: preﬁictﬁd e
k::e el 20 sas;;»niy i&ssti s 3'5@8 apE mder eyisting canditions (12,5% de&ﬁc;en‘i}
This: prscmty ihcludes Fire Flow Recommendations’$ through 45,
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2. Tha sec@né ;:mumy inciudes fire flow recommendations that ware for a hydrant Aot
" ﬂoa% whn::h was gjradlc:i@ﬁ Tt.::z g be;%’e&ﬂ 33 percent ami 5{% percen%

mciu&esilﬁ‘ ree b iaw Recommen@aﬁons 86 ih*@ugh %!36

4. The fqurt 1 gty icludes rechmmentstions for infrasiructore that i i plamed 16 %::r;a
abagd' ' ﬁ'as 8 gzaf% of ihe iniemahmmé Wﬁ&x sg&emfm gaan namr: Fare %‘f ow

eﬁgansxbla fm ihe fs}t S re flow defisie :
e igns only sequireminor upsﬁzmg o
rewmm@nda}mm Thesd proiecie ans alse allopated to e

-f-;?fa.a:.z 'smani “i:iiame'teg Piti:éefiéﬁe}a&%f%ﬁﬁé@&ﬁieﬁt&-

the smai? g meiar pfae%_ _'e rep?a : mf:—:«nt pregrem 1:0 ihc %hard paammng nanaa% 1 shou?d i.";a
ile - iwwev@f fivag: @iae srrali diameter replacernent program itself was wsed as afire flow
impm\;emﬂn _ pm;evt rs t?ae: exis’img ﬂysﬁem firg fiow analysis ahl as such is phassd i
parailel with the remaining fire flow Improvemants.

The smail df@j’x’gﬁ%&‘:r pinelines are separated into four phases, based primarily on sritivality. f
sheld be ngted that gue to the nomber of pipslines, pipeling geemmts wers notexaminetd
mdmdﬁalfy but rather categors lzed by. ge@spa&mi selectitn, dnd gome aﬂjacent secfmns of
sl diam&fﬁi‘ pipeline may. fall into different phases. Such cases shouldbe examined at
the design lovel as mobilization will rnost- akaiy miake i wiore.cost effective to mpiace
adjacem pipelines wWithin: the sine: project, Thefour phases arg deteiled as Tollows, With.
Brojects T through 3 phased in. 0182022 ang Bioject4 phasedin 2023-2027
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Small Dismoter Replacement Program Gateqory't

The first: sma“ diameter replacement category includss simall dlameter 1j g;elme segnents
ifaedmg f{re ﬁﬁw hyds"aﬂts where a deficiency i is. pr&dlciﬁd F‘ag}e aﬁ fasllitg ini this m‘%&gcry
do notinclude dead-end pipelines pastihe 1as€: hyzﬁram fas m;g_ g sgering cui—ée—sac}
4 shmu%t:! b rtt}%ed that if {ié pipeline feeding & Ry drantis, segmerﬁa_ i:m%y thie closest
.segrrer‘;t sy fall into this cetegory and all BEGIMES ?&edmg thie deficient: hydraf*t s"muid
be rapia@e& ‘Zz:r fesoive the fire iow defic HENCY,

:siﬁau"mmétér Replacement Program Categories 2and 3

The semﬁd aﬁd thied smali dmmetef replacement categor
segrants which fre connécting lobps in'the distrbutic & e not connecsted 4o
e flow B (iram where & deficiency is or@rjxcietf i Projects. 2 and Fare divided
ig@:&grﬂphm. I, “with Pm;e%:i 2 Incluging pipelines 10'the sast of Eroakhws% Streat and
Pm;ea% 3to the west of Brookhurst Strest, :

Srmall Diam :afﬁar ReplacementPr ogram Lategory &
The ?ﬁﬂﬁh'sﬁﬁaﬂ diaméter replacemvent categony includes dead-snd small diarmeter pipeline
segrents, These projects have been phaged stamang the ma%ldlamaies" xmpm\mmerzts
Hawever, it smuiﬁ be rioted that hydrant lt:{;atacm : hed from | -

dbes ok ﬁﬁcessaf;;y inglude pwate hyﬁimnis thyda"a 's ! m;si ppeas i the Cr%yfﬁ Gi
"‘Fwy wite 1ot svakmted and miay. stilt Fepresent deficiepolss :m e 6 ;s‘tl“ibﬁtlm% Syster

10.4:3 New Development Pipelines

Foridemand ﬁm;ectmn purposes, demand was assuniad to’ increase finiesrly. ézeween 3he
:ex;sfmg system and bulld out. However, the largest growity: within the future S‘;S‘t&m i
iamuaity planned tolake place in-special plansing sress, A diseissed in Chamer 2
information provided by the mty Planning Depariment: wggmts that Hhe %m@matmnai West:
'uca“':lmpman{ araa will be the first of the spema% p?am'smg afeas o b& de\faﬁam«:‘é?wfhm the
i anmmg horzon: The [neemational West devel opment was! phamd b the s&cmnd@]anﬂmg
périod {in FY 18173,

10.4.4 Aged Pipeling Replacements

THe City's current waler rales 4o not provide Budgét for & prscemplive pipeling replacement.

program, and these rates are set through 2612 {with & CIF set through 2017). It isassumed
t%’za& the assel mandgenent program witl recotmmend at igastsome plpeline %’eg}la ST eﬁis
onl & coftinial basls starting.in 2017, when furicls can be made availab}e from revised w
rates. For the purpose of this master plan it v assurned fhal the {:J:{y ik start mp_.acmg
_agmg pinelings 2f a raie of § miles pér vear attér the c&mm Mm of aiFfire flow am% srmall
diarneter a;gﬂime repiacements. This rate would aiﬁ@w the G;&y toreplacethe. e,nﬁra
digttaution, systeny abproximately dvery 75 years Pige: ;ep ecaments based un age have
been addad o the final fwe pheses of the G, subteant) ing pipetine: Tnstallation dore for |

Sep%ember Zﬁﬁ}B 10-15.
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other recommendatiens ifie flow drsmall diameter) in Beth of these phases, Forthe third

pimmng meriod, this rasuits 1n ne. repiacement ;since the total amourt of pz;}eism inglalled in
j gfeatef than B fles get year For the f0wih plidnnk _‘gmmé this resutgin

&5 rmi&s ofre uamer*is shite i‘be total smount of ;mpa ing installed.in this. phaseds:

15 miles, & is-anticipated. these Jirse items in Table 10:0 Wil be revisad by the

E&Cﬂﬁ"iﬂ’]&ﬁdam}ﬂﬂ of fhe asset mar&agem&ﬁ b { study has been completed,

Bud E‘f for. the agset ranagarent s%udy his ba&r& mmuded wrihm th st planning pericd

eGP,

1048 Water Facilily Recommendations

Portabls Genstators/Backiip Power

Gince: {'ﬁt‘y s?a ‘has indicated itis p) armmg ongrad uaiiy «rwxicharsg e aatural ges sogines o
_ é;\::fsm molers in the rear fu%ur@, It was assimed that th fjiity wmx!fi purchasethres:

pwta?a%e i}ac{mﬁ pover units within the rsf plantiing périod Bt this Gip.
g ﬂ;é%:,@ Wﬁ&tar &ﬂ‘ pply Recomimendations®
Well Replacement Program

I agdition 1o the well [ upgrades for Wells: 19,21, 25,
Hefed i this {htys DY ebr EIP from the Eﬁ{}?w"t'

ard the: rt-:»piacem ent_ z::;f’ Wl ’%8 as
Rats Swdy itis recornmiended that the

ity replace tws: adciii onal wels ki the: piann g Horizoh ot this master plan.:

F;wa,—:wa-ﬁa will i 5T yeats.of oider by D027 and are §hera=ore caﬁdiﬁa&& mr re;}ta@eme*ﬁ g
] sndition of these welis 18 8 this time and bisca i :
‘tei 'iDU ¥ = assumiad thist at Jeast-_'iwz} of i%m&@ ‘a‘we wells. would nead t@'i}e:repfa ced
@ﬁe wailbwas phased for Teplacermentin each of the lest o piaﬁmm periods, 204 8-2{322

meid 2@23 202?‘

0C-22 Transmission Main

To rigitbuild-out dertants durdg summiss chnd ions; 175 snticipatad that the City wil
nesd o z,mlrze mgmﬁeﬁ water connestion 9C-22, Gity staffindicated that locslized | pr@ssqre
effea‘s from the fack of ténsmission mai 1 from hit-site (' the remaindar of i water
dnstﬂbuimn natwerk wraveni the City from ful Y L] {zmg OC 22 at thiz time. 4 trass fissions
Al gjmg Ninith Sﬁeﬂt Cﬂmeatmg LG22 16 the ransmigsion main network of the water
dxstrfbmmﬂ systam is.therpfore remmmemdm% The ;:shasmg of thils smg}mvameni i
esiablished uw:g the expeated pm}emmm of I day demands tafind when mong
significant use of thé 1mmriszd weder cénnection E}emmaa nasataary Aasummg*ihe
estirmated basi pumpmg pﬁroergiage i 2010 rema stant at 60.peroent and full
uiitization 6f OC:05 and DC-50, dvet 25 p%m@n{,'f 1. capacty of 0022 will be tigeded in
approximately 2025 Based on this, it iz an*zmpated %hat thetravsmigsion. iR be: addﬁd 0
tha fowrth plannitig period, betwedn 2023 and 2027, Since fhe increasad demand is
phimarily due fo.growih in future demands, $hisis classified 23 a fulure’ system project.’

0-18 September 2008
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Wells Being Placed on SCADA

En Shaﬁmer;a %he axa&tmg sy stem fire ﬂnw ana&ysw was conducted andm mammum cégy

n%assary 'to aite, iﬁse mnﬁgwaﬁm Bf each ai" th&"»‘& wa!
aitomated ;—‘aéartiip

5 'm adé caﬁﬁmi uahas ft)r

1047 Qfﬁér Projecis.

ameaus appw’ Lenames

Wnthm {he NT pm;@ms fhe Crt}; bu;dgﬁted for. fepzan:&manf-af r;na-ﬁe%

%Qauaﬁ fcg’s*is_ p{_ﬁ?‘;,d_;ed %:zy ?Ehe_.,;(}ii? W@r&g 2. ’téﬁrng : he ﬁnai W g&?&nnmg ‘p«emdst
“’i‘i},;% cm—m:wawgmgm ?ﬁ@éﬁ&@*

%.?s‘;i;%;if'pgfsgeb
fisted on. multipés:% s

F igure: ‘10 3 pfe&sen%s iane 'tmaE ceszs By Y gimnmg par

get.

The total cost presented in Tables 10.6,10.7, and 19,9 reprisent present day costs, If
escaigtion is considerad in establ ishiment of water rates, the; budgeted amounte should
FETLEE N %}alaﬂce m?aiwa 3 Eha capital ¢ Usts aver fha planmrg period, Hawwar i
-zascaia’zmm s m:rt canssdereé when estab% shmg w&atef mims “he increased cos ot 6f
rmpm%meﬂw sweilf exceed g Futire. butigei Thig' will fesult rmany, of the” prcueciq i}emg
pishad back 1o s;ui‘zsaquen P snning phigses: Tabl'e 10, 8 pmsenia she total CIP. cap ital cost
by phase, escalated fromm 200810 hemids point-of each piaﬂnmg pariod using & Sanwm &

Sﬁﬂfembar 2608 10-17
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Price Indey of 4 percént, These escalaied rates are ales shown i i F;gure 1& & as theved
line =boye edch tz:)‘faﬁ '

Figure 10,3 Phasingof Capital Cost
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.-F"%:ainﬁingi‘ :%*ei’ib’ﬁ'” Total Fresent Day Capital Cost™ Esaata%ed Gap;ta *Z‘:es%:‘z?:
: — e —

FY 2013047 5284

FY 20182022 g57.%

FY.2023-2027 e $60.3

Total’ 51602

Jrici
iy EME 9265 Total ?r&aeﬁt ﬂay Capital Gosts are: present worth cosis &t this ENR TR
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Table 10.9 Capital Improvement Program by Froject

Water Master Plan
City of Garden Grove
Engineering, Design,
Projel Petoemt Constiuetion
#riosity / Phasing | Pressore; Shel hddiionat Cost | Paid  [Unk Consty, Contingency | Managemenl, and Mise,
Projest D Ranking Project Improvement Typa Te C1S Pariod Zone  § Cepatity Hilt Ecmpth | Ui | Consideralions |  For Cost Unit  § Construction Cost (3%} Harkups (34%) Total Caplial Cost'}  2068-2002 NI 2T 20482022 2T
HGW 3 & Well 30 | NIl | NT.SP J2008-2412| Easl 250 apm - - Nona T00% NA A [paid) WA igaid} A [paki) WA (paldy § -} MiA{paid} /A fpaid) A {paidy
NARLS & |Feplace Mive, Diskibuton System Gthat HTl | MLRPL | 20082017)  Boft - - None % 54650 % anouakyl § 320 -i% % 42038 TBHO|S BHN 1S -8 -
tappurianances [BO, ARV, Vac}
W AR (2 G {Service Ling Rephoements Citha Wil | N APL [20082D171 Bol - - Home 0% | 1348500 |[Sannualyj 3 10756000 8 B 18 0000 )E 53NN )S 530800018 B
N RPL 03 & {Fie Hydras! Replacemenis Other MTI | N APL | 20082017 Both - - - Nons 0% | 356225 |$anmnuaky $ 2850800 | & -i% BE 285050018 14E53015  14235300(S 5
N_APL B 0 hieler Heplacements Clner WTE | HOAPL | 2068-2017] Boly - Rong 0% 931,625 |$armealy] § TARBL | § -1% -i% 755360013 382550015 3976500 { & $
M_APL_05 [ Gale Valve Heplacemenis Othet NI N HPL ;20082017 Botn ong % 551,300 |8 anmualy] & 4450400 | & -5 -1 % 4400400 1% 2243206 (8 2285200 | & $
¥GW APL 0t ] "ol 19 Rehabdilalion Supnly NIt § HAPL G 2001 Both - Hone 0% - - $ 235625 | $ n8E8 s DE88Es TTH01S JT700G { ¢ - 18 13
H_GW _RPL 02 T [WeE 71 Perabidaton NT: 3 NRPL D 2009 Both None 0% g 155,250 | § 45,475 | $ 468761 % 25000015 250800 1( 6 B E &
N _GW RBPL 02 ] Well 25 RehabBlabion NTE O RAPL ] 2010 Bolnr - - Neng 0% - g 452818 7481 { & 9748118 51950018 - {8 51990G | 5 g
N GW RS, 4 0 Wall 18 Aeplacament NTI | HAPL] 2014 Balh - - bione 0% § 1737875 ¢ ¥ 621,353 & 521,363 | % 27R0600 {3 B E 27805001 § 3
H_RPi,_G8 0 Booster Pumng Replacament - Westhaven NTE | N BPL [2005-2082] East - Hong 0% i 75142 §s BE BE 76143218 %883z | ¢ 31ED 1S §
H_RPL_G7 [y Mwanwﬁmuvn:ﬁmmvroﬁsma.gudmou NN} N APL {2306-20171  East None 0% § 1083532: % -185 -1% 1083902 | § 12328 BEZIE0 (% 5
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Table 10.9 Capital improvement Program by Project
Water Master Plan
City of Garden Grove
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Attachment B

CONSULTANT AGREEMENT

THIS AGREEMENT, entered into this _ day of December, 2009, by and between CITY OF
GARDEN GROVE, a municipal corporation (hereinafter referred to as "City"), and SEQUOIA FINANCIAL
GROUP LLC (a California limited liability company) whose address is 21300 Victory Blvd., Suite 1180,
Woodland Hills, CA 91367, hereinafter referred to as "Consultant™), is made with reference to the following:

RECITALS:

A, City is a municipal corporation duly organized and validly existing under the laws of the State of
California with the power to carry on its business as it is now being conducted under the statutes of the State of
California and the Charter of the City.

B. Consultant is specially trained, experienced and competent to perform the special services which
will be required by this Agreement; and

C. Consultant possesses the skill, experience, ability, background, certification and knowledge to
provide the services described in this Agreement according to the terms and conditions described herein.

D. City and Consultant desire to enter into an agreement for Financial Advisory Services according
to the terms and conditions set forth herein.

NOW, THEREFORE, it is mutually agreed by and between the undersigned parties as follows:
1. TERM:

The term of this Agreement shall commence on the 1** day of January, 2010 and shall terminate on
the 31% day of December, 2013, unless terminated earlier as set forth herein. The contract may with the consent
of both parties be renewed for an additional three-year term.

2. SERVICES TO BE PERFORMED:

Consultant shall perform each and every service set forth in Exhibit "A," which is attached hereto and
incorporated herein by this reference.

3. COMPENSATION TO CONSULTANT:

Consultant shall be compensated for services performed pursuant to this Agreement in the amount set
forth in Exhibit "B," which is attached hereto and incorporated herein by this reference. Payment shall be made
by checks drawn on the treasury of the City, to be taken from the General Fund or other funds, as appropriate.




4. TIME IS OF THE ESSENCE:

Consultant and City agree that time is of the essence regarding the performance of this Agreement.

It is agreed that in case the work called for under the Agreement is not finished and completed in all
parts and requirements within the time specified as agreed between the City and Consultant, the City shall have
the right to extend the time for completion or not, as may seem best to serve the interest of the City; and if it
decides to extend the time limit for the completion of the Agreement, it shall further have the right to charge the
Consultant, his or her heirs, assigns, or sureties, and to deduct from the final payment for the work, all or any
part, as it may deem proper, of the actual costs and overhead expenses which are directly chargeable to the
Agreement, and which accrue during the period of such extensions.

5. STANDARD OF CARE:

Consultant agrees to perform all services hereunder in a manner commensurate with the prevailing
standards of like professionals in the State of California and agrees that all services shall be performed by
qualified and experienced personnel who are not employed by the City nor have any contractual relationship
with the City.

6. INDEPENDENT PARTIES:

City and Consultant intend that the relationship between them created by this Agreement is that of
employer-independent contractor. The manner and means of conducting the work are under the control of
Consultant, except to the extent they are limited by statute, rule or regulation and the express terms of this
Agreement. No civil service status or other right of employment will be acquired by virtue of Consultant's
services. None of the benefits provided by City to its employees, including but not limited to, unemployment
insurance, workers' compensation plans, vacation and sick leave are available from City to Consultant, its
employees or agents. Deductions shall not be made for any state or federal taxes, FICA payments, PERS
payments, or other purposes normally associated with an employer-employee relationship from any fees due
Consultant. Payments of the above items, if required, are the responsibility of Consultant.

7. IMMIGRATION REFORM AND CONTROL ACT (IRCA):

Consultant assumes any and all responsibility for verifying the identity and employment authorization
of all of its employees performing work hereunder, pursuant to all applicable IRCA or other federal, or state
rules and regulations. Consultant shall indemnify and hold City harmless from and against any loss, damage,
liability, costs or expenses arising from any noncompliance of this provision by Consultant.

8. NON- DISCRIMINATION:

Consistent with City's policy that harassment and discrimination are unacceptable
employer/employee conduct, Consultant agrees that harassment or discrimination directed toward a job
applicant, a City employee, or a citizen by Consultant or Consultant's employee or subcontractor on the basis of
race, religious creed, color, national origin, ancestry, handicap, disability, marital status, pregnancy, sex, age, or
sexual orientation will not be tolerated. Consultant agrees that any and all violations of this provision shall
constitute a material breach of this Agreement.




9. HOLD HARMLESS:

Except for loss, damages, Hability, claims, suits, costs and expenses whatsoever, including reasonable
attorneys' fees, caused solely by the negligence of the City, its City Council, boards and commissions, officers
and employees, Consultant shall indemnify, defend and hold harmless City, its City Council, boards and
commissions, officers and employees from and against any and all loss, damages, liability, claims, suits, costs
and expenses whatsoever, including reasonable attorneys' fees, regardless of the merits or outcome of any such
claim or suit arising from or in any manner connected to Consultant's negligent act or omission regarding
performance of services or work conducted or performed pursuant to this Agreement. Except for loss, damages,
liability, claims, suits, costs and expenses whatsoever, including reasonable attorneys' fees, caused solely by the
negligence of the City, its City Council, boards and commissions, officers and employees, Consultant shall
indemnify, defend and hold harmless City, its City Council, boards and commissions, officers and employees
from and against any and all loss, damages, liability, claims, suits, costs and expenses whatsoever, including
reasonable attorneys' fees, accruing or resulting to any and all persons, firms or corporations furnishing or
supplying work, services, materials, equipment or supplies arising from or in any manner connected to the
Consultant's negligent act or omission regarding performance of services or work conducted or performed
pursuant to this Agreement.

10. INSURANCE:

On or before the commencement of the term of this Agreement, Consultant shall furnish City with
certificates showing the type, amount, class of operations covered, effective dates and dates of expiration of
insurance coverage in compliance with paragraphs 10A, B, C, D and E. Such certificates, which do not limit
Consultant's indemnification, shall also contain substantially the following statement: "Should any of the above
insurance covered by this certificate be canceled or coverage reduced before the expiration date thereof, the
insurer affording coverage shall provide thirty (30) days’ advance written notice to the City of Garden Grove by
certified mail, Attention: Risk Manager." It is agreed that Consultant shall maintain in force at all times during
the performance of this Agreement all appropriate coverage of insurance required by this Agreement with an
insurance company that is acceptable to City and licensed to do insurance business in the State of California.
Endorsements naming the City as additional insured shall be submitted with the insurance certificates.

A. COVERAGE:

Consultant shall maintain the following insurance coverage:

(1) Workers' Compensation:

Statutory coverage as required by the State of California.

(2) Liability:

Commercial general liability coverage in the following minimum

Bodily Injury: $500,000 each occurrence, $1,000,000 aggregate - all other
Property Damage: $100,000 each occurrence, $250,000 aggregate

If submitted, combined single limit policy with aggregate limits in the amounts of $1,000,000 will be
considered equivalent to the required minimum limits shown above.

(3) Automotive:

Comprehensive automotive Hability coverage in the following minimum limits:



Bodily Injury: $500,000 each occurrence
Property Damage: $100,000 each occurrence

or
Combined Single Limit: $500,000 each occurrence
(4) Professional Liability:

Professional liability insurance which includes coverage for the professional acts, errors and
omissions of Consultant in the amount of at least $2,000,000.

B. SUBROGATION WAIVER:

Consultant agrees that in the event of loss due to any of the perils for which he/she has agreed to
provide comprehensive general and automotive liability insurance, Consultant shall look solely to its insurance
for recovery. Consultant hereby grants to City, on behalf of any insurer providing comprehensive general and
automotive liability insurance to either Consultant or City with respect to the services of Consultant herein, a
waiver of any right to subrogation which any such insurer of said Consultant may acquire against City by virtue
of the payment of any loss under such insurance.

C. FAILURE TO SECURE.:

If Consultant at any time during the term hereof should fail to secure or maintain the foregoing
insurance, City shall be permitted to obtain such insurance in the Consultant's name or as an agent of the
Consultant and shall be compensated by the Consultant for the costs of the insurance premiums at the maximum
rate permitted by law and computed from the date written notice is received that the premiums have not been
paid.

D. ADDITIONAL INSURED:

City, its City Council, boards and comunissions, officers, and employees shall be named as an
additional insured under all insurance coverages, except any professional liability insurance, required by this
Agreement. The naming of an additional insured shall not affect any recovery to which such additional insured
would be entitled under this policy if not named as such additional insured. An additional insured named herein
shall not be held liable for any premium, deductible portion of any loss, or expense of any nature on this policy
or any extension thereof. Any other insurance held by an additional insured shall not be required to contribute
anything toward any loss or expense covered by the insurance provided by this policy.

E. SUFFICIENCY OF INSURANCE:

The insurance limits required by City are not represented as being sufficient to protect Consultant.
Consultant is advised to confer with Consultant's insurance broker to determine adequate coverage for
Consultant.

11. CONFLICT OF INTEREST:

Consultant warrants that it is not a conflict of interest for Consultant to perform the services required
by this Agreement. Consultant may be required to fill out a conflict of interest form if the services provided
under this Agreement require Consultant to make certain governmental decisions or serve in a staff capacity as
defined in Title 2, Division 6, Section 18700 of the California Code of Regulations.

12. PROHIBITION AGAINST TRANSFERS:

Consultant shall not assign, sublease, hypothecate, or transfer this Agreement, or any interest therein,




directly or indirectly, by operation of law or otherwise, without prior written consent of City. Any attempt to do
so without said consent shall be null and void, and any assignee, sublessee, hypothecate or transferee shall
acquire no right or interest by reason of such attempted assignment, hypothecation or transfer. However, claims
for money by Consultant from City under this Agreement may be assigned to a bank, trust company or other
financial institution without prior written consent. Written notice of such assignment shall be prompily
furnished to City by Consultant.

The sale, assignment, transfer or other disposition of any of the issued and outstanding capital stock
of Consultant, or of the interest of any general partner or joint venture or syndicate member or cotenant, if
Consultant is a partnership or joint venture or syndicate or cotenancy, which shall result in changing the control
of Consultant, shall be construed as an assignment of this Agreement. Control means fifty percent (50%) or
more of the voting power of the corporation.

13. SUBCONTRACTOR APPROVAL:

In the event that Consultant employs subcontractors, such subcontractors shall be required to furnish
proof of workers' compensation insurance and shall also be required to carry general, automobile and
professional liability insurance in reasonable conformity to the insurance carried by Consultant. In addition, any
work or services subcontracted hereunder shall be subject to each provision of this Agreement.

14. PERMITS AND LICENSES:

Consultant, at its sole expense, shall obtain and maintain during the term of this Agreement, all
appropriate permits, certificates and licenses including, but not limited to, a City Business License, that may be
required in connection with the performance of services hereunder.

15. REPORTS:

A. Each and every report, draft, work product, map, record and other document, hereinafter
collectively referred to as "Report", reproduced, prepared or caused to be prepared by Consultant pursuant to or
in connection with this Agreement, shall be the exclusive property of City. Consultant shall not copyright any
Report required by this Agreement and shall execute appropriate documents to assign to City the copyright to
Reports created pursuant to this Agreement. Any Report, information and data acquired or required by this
Agreement shall become the property of City, and all publication rights are reserved to City.




B. All Reports prepared by Consultant may be used by City in execution or implementation of:

(1) The original Project for which Consultant was hired;
(2) Completion of the original Project by others;

(3) Subsequent additions to the original project; and/or
(4) Other City projects as appropriate.

C. Consultant shall, at such time and in such form as City may require, furnish reports concerning the
status of services required under this Agreement.

D. No Report, information or other data given to or prepared or assembled by Consultant pursuant to
this Agreement shall be made available to any individual or organization by Consultant without prior approval
by City.

16. RECORDS:

Consultant shall maintain complete and accurate records with respect to sales, costs, expenses,
receipts and other such information required by City that relate to the performance of services under this
Agreement, Consultant shall maintain adequate records of services provided in sufficient detail to permit an
evaluation of services. All such records shall be maintained in accordance with generally accepted accounting
principles and shall be clearly identified and readily accessible. Consultant shall provide free access to such
books and records to the representatives of City or its designees at all proper times, and gives City the right to
examine and audit same, and to make transcripts therefrom as necessary, and to allow inspection of all work,
data, documents, proceedings and activities related to this Agreement. Such records, together with supporting
documents, shall be kept separate from other documents and records and shall be maintained for a period of
three (3) years after receipt of final payment.

If supplemental examination or audit of the records is necessary due to concerns raised by City's
preliminary examination or audit of records, and the City's supplemental examination or audit of the records
discloses a failure to adhere to appropriate internal financial controls, or other breach of contract or failure to get
in good faith, then Consultant shall reimburse City for all reasonable costs and expenses associated with the
supplemental examination or audit.

17. NOTICES:

All notices, demands, requests or approvals to be given under this Agreement shall be given in
writing and conclusively shall be deemed served when delivered personally or on the second business day after
the deposit thereof in the United States Mail, postage prepaid, registered or certified, addressed as hereinafter
provided.



All notices, demands, requests, or approvals from Consultant to City shall be addressed to City at:

City of Garden Grove

11222 Acacia Parkway

P.O. Box 3070

Garden Grove, CA 92842

Attention: Kingsley Okereke, Finance Director

All notices, demands, requests, or approvals from City to Consultant shall be addressed to Consultant
at:

Sequoia Financial Group LLC
21300 Victory Blvd., Suite 1180
Woodland Hills, CA 91367

18. TERMINATION:

In the event Consultant fails or refuses to perform any of the provisions hereof at the time and in the
manner required hereunder, Consultant shall be deemed in default in the performance of this Agreement. If such
default is not cured within a period of two (2) days after receipt by Consultant from City of written notice of
default, specifying the nature of such default and the steps necessary to cure such default, City may terminate
the Agreement forthwith by giving to the Consultant written notice thereof.

City shall have the option, at its sole discretion and without cause, of terminating this Agreement by
giving seven (7) days' prior written notice to Consultant as provided herein. Upon termination of this
Agreement, each party shall pay to the other party that portion of compensation specified in this Agreement that
is earned and unpaid prior to the effective date of termination.

19. COMPLIANCES:

Consultant shall comply with all state or federal laws and all ordinances, rules and regulations
enacted or issued by City.

20. CONFLICT OF LAW:

This Agreement shall be interpreted under, and enforced by the laws of the State of California
excepting any choice of law rules which may direct the application of laws of another jurisdiction. The
Agreement and obligations of the parties are subject to all valid laws, orders, rules, and regulations of the
authorities having jurisdiction over this Agreement (or the successors of those authorities.)

Any suits brought pursuant to this Agreement shall be filed with the courts of the County of Orange,
State of California.

21. ADVERTISEMENT:

Consultant shall not post, exhibit, display or allow to be posted, exhibited, displayed any signs,
advertising, show bills, lithographs, posters or cards of any kind pertaining to the services performed under this
Agreement unless prior written approval has been secured from City to do otherwise.




22. WAIVER:

A waiver by City of any breach of any term, covenant, or condition contained herein shall not be
deemed to be a waiver of any subsequent breach of the same or any other term, covenant, or condition
contained herein, whether of the same or a different character.

23. INTEGRATED CONTRACT:

This Agreement represents the full and complete understanding of every kind or nature whatsoever
between the parties hereto, and all preliminary negotiations and agreements of whatsoever kind or nature are
merged herein. No verbal agreement or implied covenant shall be held to vary the provisions hereof. Any
modification of this Agreement will be effective only by written execution signed by both City and Consultant.

24. INSERTED PROVISIONS:

Each provision and clause required by law to be inserted into the Agreement shall be deemed to be
enacted herein, and the Agreement shall be read and enforced as though each were included herein. If through
mistake or otherwise, any such provision is not inserted or is not correctly inserted, the Agreement shall be
amended to make such insertion on application by either party.

25. CAPTIONS:

The captions in this Agreement are for convenience only, are not a part of the Agreement and in no
way affect, limit or amplify the terms or provisions of this Agreement.

IN WITNESS WHEREOF, the parties have caused the Agreement to be executed on the day and year
first above written.

CONSULTANT CITY OF GARDEN GROVE
Sequoia Financial Group LL.C A Municipal Corporation
A Limited Liability Company

By By .

William Reynolds ?ings}eYDlefeke
Principal mance Director




FINANCIAL ADVISORY SERVICES
Sequoia Financial Group LLC
Attachment A
Scope of Services

Generally, the firm will provide advice in the areas of financial planning and management, assistance with
rating agencies, debt issuance, and other tasks associated with management of the City of Garden Grove debt
capacities which include the City’s enterprises, agencies and authorities.

The specific services may include but are not limited to review of the outstanding debt, recommendations for
refinancing or refunding issues, and structuring and pricing of bond issues and presentations to various
stakeholders including legislative bodies. Project scopes, total fees and timelines will be developed on a project
by project basis.

The co-engagement managers will be Mr. William Reynolds and Ms. Angela Kukoda, both Principal of the
Sequoia Financial Group LLC. During the term of the engagement, the firm will continue to monitor its
activities for potential conflicts of interest with this engagement.



FINANCIAL ADVISORY SERVICES -
Sequoia Financial Group LLC
Attachment B
Fees

The following hourly rates apply for consulting projects, analyses, studies and other unique services requested
by the City that are not intended to directly result in a financing transaction.

Principal/Managing Director $275.00

Associate Director $225.00
Senior Associate $185.00
Analyst $135.00

Clerical/ Administrative $ 60.00

Direct expenses for airfare are reimbursable at coach rates for travel specifically requested by the City. Any
other expenses incurred on behalf of the City of Garden Grove shall be regarded to be subsumed within the
hourly rates for services set forth above. Requests for unusual or for additional services shall receive prior
approval from the Finance Director. In no case shall such expenses, not otherwise granted prior written
approval, be reimbursed by the City of Garden Grove.

Fees for assignments that are intended to result in a debt financing are contingent upon the closing of the
transaction. Not-to-exceed fees for such transactions including, but not limited to, revenue bonds, certificates of
participation, lease revenue bonds, tax allocation bonds and general obligation bonds are charged as follows:

Stand-Alone Issue Size Competitive Sale Negotiated Sale
Under $25,000,000 $ 40,000 $ 35,000
$25,000,001 to $50,000,000 $ 55,000 $ 50,000
$50,000,001 to $75,000,000 $ 70,000 $ 65,000
$75,000,001 to $100,000,000 $ 90,000 $ 85,000

Transaction fees on a not to exceed basis contingent upon closing the debt transaction for land-secured
financings such as Special Tax Bonds and Assessment District Bonds are charged at 1.5 times the above
schedule.

Direct Expenses that may on occasion be granted reimbursable status include but are not limited to, airfare at
coach rates, lodging and meals at reimbursement rates not to exceed those in Internal Revenue Service
Publication 1342 for the San Francisco area, overnight courier, conference calls and transaction related
expenses. If such direct expenses are incurred in the provision of the aforementioned services, they may be
reimbursable with prior approval of the Chief Financial Officer, and may be billed in addition to the above
transaction fees. Said expenses shall not exceed $25,000 within a fiscal year.



